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Abstract 

Physical flow accounting should first of all focus on the direct recording of natural resource inputs and waste outputs of production and consumption processes. The direct recording of environmental requirements guarantees the descriptiveness of environmental accounting and its use as a multipurpose information system. As a consequence the scope of descriptive accounts is restricted since the environmental requirements indirectly displaced via commodity inputs remain unnoticed. This paper shows how environmental accounting can be applied to analyse these indirect requirements. Firstly, this paper contains an overview of indicators that have been designed to measure the indirect requirements of a national economy. It is concluded that from a macroeconomic perspective a consistent attribution of indirect effects entails determining the total environmental requirements of domestic consumption. Secondly, a number of simplifications are discussed to restrict the almost infinite data demands of such an analysis. Finally, the 'environmental balance of trade' of the Netherlands with a number of its trade partnering countries is illustrated for four pollution categories and subsequently decomposed according to two separate factors: differences in product composition and differences in the total trade volume.

