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CHANGE IN FOREIGN TRADE AND ITS IMPACT ON LABOR PRODUCTIVITY IN POLAND.

One of the most important processes during the transition in Poland has been the changing foreign trade pattern and, generally, opening the economy. Liberalization of foreign trade and opening the market forced a significant rise in labor productivity.

The aim of this study is to analyze the changes in structure of Polish foreign trade (commodities as well as services) during transition period, and estimate the impact of these changes on productivity of Polish economy. 

The study is based on two input-output tables showing the situation in 1990 (at the beginning of transition process) and in the year 2000 (when the process was over, or near to be over). 

Labor productivity is measured as nominal value of production per number of full time workers, so the results are not comparable in time because of inflation. The conclusions are drawn upon studying relative productivity in branches, and averages calculated for export and production for domestic purposes. Using the Leontief inverse allow for estimation of full factor content of final production, including costs of materials. To determine the role of changes in structure of trade, structural decomposition methodology was applied. The results may also be interpreted as estimated changes in factor content of trade.
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