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Macroeconomic Effects of Olympic Economy
on the Beijing and Rest of China

Li Shantong, Duan Zhigang

[Abstract] The macroeconomic effects of hosting 2008 Olympic Games can be divided into three
stages: construction period (2003-2007), holding period (2008) and post-Olympic period
(2009-2010). In the construction period, the Olympic economy will affect the regional economy
through the gymnastic facilitate construction; while in the holding period, the increases in the
external effective demand will accelerate the economy to growth; in the post-Olympic periods, the
enhanced fame due to Olympic Game will support the host country’s travel-relate industry
continuing to boost. The Olympic economic effects will spread across the whole country through
the regional and industrial interaction. This paper develops a two-region Computable General
Equilibrium (CGE) framework for the quantitative economic analysis of the Olympic economic
systems in China. Firstly, a qualitative description and rough quantitative estimation to the
Olympic economic factors are expounded. Then, taking the influent factors as the external shocks,
the established CGE model are adopted to simulate the macroeconomic effects of the Olympic
economic system to the Beijing and Rest of China (ROC). Finally, based on the simulation results,
some suggestions which aim to make a better utilization of Olympic development opportunities
are proposed.
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