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ABSTRACT:

This paper discussed the method and procedures to estimate China's inter-provincial
commodity trade coefficients in the context of the inter-regional input-output framework.
Since the compilation technique of provincial input-output tables has been broad improved
and the available of updated 2007 provincial commodity inflow and outflow survey results, we
could give more reliability to the provincial input-output tables, in which the inflow and
outflow data are adjusted according to 2007 survey and foreign trade data. Based on the
literature review and our previous studies, we propose a more detailed model, which has the
uniform format with gravity model, entropy maximizing model etc. and to develop a distance
deterrence equation to estimate the decay parameter by effectively using the reliable
provincial input-output and detailed transportation data.
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